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                                              Abstract 
China-Pakistan Economic Corridor (CPEC), a flagship project of One-

Belt-One-Road (OBOR) initiative, which consists infrastructure, energy and 

technology which is currently being constructed in all over Pakistan and western 

Xinjiang province of China. China is financing this project through low interest 

loans to Pakistan. The total investment of Corridor is now $62 billion USD. In 

the theoretical framework a Rational Choice Theory (RCT) has been applied in 

this case with its five different components .The CPEC project is a rational 

choice initiative of China and Pakistan. The purpose of thesis is divided in three 

parts: to analyze the opportunities for Pakistan committed to CPEC, to examine 

the challenges faced by Corridor all over in Pakistan, and finally to study the 

regional and non-regional response to CPEC. The research methodology used 

during this study follows the qualitative research method and its different 

approaches, and also it will analyze the whole data with the help of Qualitative 

Content Analysis (QCA) and author used Directed Content Analysis (DCA) 

with its main type Manifest Content Analysis (MCA) with the help of its seven 

steps. This study aims to explore the opportunities for Pakistan to improve its 

infrastructure, energy, development of roads and railway, and Special Economic 

Zones (SEZ’s) and China has opened new geo-political and geo-economic 

opportunities to Pakistan. While China wants to get direct access to the Indian 

Ocean. This route might facilitate China with an alternative route to reach the 

world without crossing Strait of Malacca and increase its economic influence in 

the whole region.  

 

 

 

 

 

 



Introduction 
 

China-Pakistan Economic Corridor (CPEC) is a concept of regional 

connectivity between countries in the region. CPEC has identified earlier that it will not 

give numerous benefits only to Pakistan and China but also it will give tremendous 

opportunities to Afghanistan, Iran, India, United Arab Emirates (UAE), Russia, Saudi 

Arabia  and Central Asian Republic countries. CPEC is designed to increase 

transportation system, road and railway sector, improved energy sector and free 

exchanges of growth and increase people to people contact in the whole region. 

Corridor is a framework of economic regionalization in the globalized world. 

According to official CPEC website, the CPEC project will serve rational interest it and 

will be beneficial for all regional countries (CPEC , 2018). Initiative investment of 

CPEC was $46 billion when it was signed, now the total worth of project is $62 billion 

(Abbas, 2018). 

There are two main aspects of the Corridor: Regional connectivity and 

Economic development and Corridor comprises the fifty-one mutual agreements which 

are under the supervision of China and Pakistan engineers. There are four main areas 

in which China is helping Pakistan on infrastructure, transportation, energy and 

industrial sector. The CPEC is the Flagship project of ‘OBOR’, through OBOR China 

will get direct access to reach Europe and African market (Cheema, 2015). Chinese 

initiative will bring a lot of opportunities when Silk Road will be completed, it will 

decrease the time and cost for European countries (Amir, 2018).  

In 2013, Li Keqiang who proposed China-Pakistan Economic Corridor (CPEC) 

when he visited Pakistan. In this project, the Corridor will connect two countries from 

Gwadar (Pakistan’s province) to Kashgar (Chinese province). CPEC is the multi-billion 

project which will facilitate to local and ruling elites of Pakistan, in this project different 

sectors will be improved with the help of China (Ahmad, 2018).  

China wants speedy modernization of Xinxiang province to bring them at par 

with its eastern provinces. With the help of Pakistan, China will get direct access to the 

Arabian Sea via Gwadar port because it’s a shorter route, it will facilitate China with 

an alternative route to reach the Strait of Malacca and it also provides an opportunity 


