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ABSTRACT

Pakistan is an under develop economy having a population of about 200 million. It is the
six most populous country of the world with high level of poverty. The Government and
social sector organizations are using many tools to alleviate poverty. However, despite
many attempts have been done for the basic necessities of human, it is still growing in
Pakistan rapidly. Micro Finance considered being the globally accepted as an important
tool to alleviate poverty. Pakistan officially declared Islamic Republic of Pakistan has
great potential of Islamic micro financing. This research study aimed to study and
identify the factors that impact on the growth of Islamic microfinance sector in Pakistan.
A questionnaire is employed to achieve the research objectives of the study. The data is
collected from 60 high ranked individuals having number of yearexperience in the
Islamic micro finance industry of Pakistan. One sample t-test and regression model is
applied to examine the determinants of Islamic micro financing sector growth in
Pakistan. The findings of the study revealed that structural issues of Islamic micro
finance institutions, availability of Shariah complaint funds, availability of Islamic micro
finance products, non-entrepreneurial approach of community, lack of regulatory and
policy framework are the main problem areas hampering the growth of IMFIs in
Pakistan.

Key Words: Islamic, Shariah compliance, Microfinance, Growth, Pakistan
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1. Introduction

Poverty is becoming the gravest dispute of the millennium. Billions of people around the
globe are suffering in adverse condition. According to World Food Program (WFP), Asia
is the continent with the hungriest people - two thirds of the total. The percentage in
Southern Asia has fallen in recent years but in Western Asia it has increased slightly.
Whereas Pakistan’s new poverty index reveals that 4 out of 10 Pakistanis lives in
multidimensional poverty. To reduce the level of poverty, the micro finance product and

service done a lot (Islamic Micro Finance Report, 2014).



