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ABSTRACT

This thesis was aimed to test the investment pattern for non-financial companies of
SAARC Countries. For this purpose five SAARC countries were taken including;
Pakistan, India, Bangladesh, Sri Lanka and Maldives. Other SAARC countries were not
included because of unavailability of the data. In this study two type of leverage were
used; one is Total Debts divided by Total Assets and second is Long Term Debts divided
by Total Assets. This Study applies Linear Regression and Generalized Least Square
Method (GLS). In Linear Regression there was a problem of heteroscedasticity in the
data. So GLS was applied to see the unbiased results. This study gives three important
findings; first individual countries companies’ data was analyzed. Secondly the
comparative analysis was applied among five SAARC countries’ companies. Thirdly
investment pattern was analyzed with low growth and high growth firms for selected five
countries. It was found that leverage one (Total Debts/ Total Assets) is negatively
influencing to investment in case of Pakistan & India but in case of Sri Lanka,
Bangladesh and Maldives leverage one is positively influencing. The second type of
leverage (Long Term Debts/Total Assets) is influencing negatively to investment in all
selected countries except for Bangladesh in which leverage two is positively influencing.
For low growth and high growth firms the influence of leverage is different for different

countries.
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