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Abstract

Islam has prohibited Riba due to its disadvantages such as, accumulation of
wealth by a group of society,inflation ,trade cycle and poverty etc.Due to various
disadvantages of Riba,interest free banking industry is growing rapidly all over the
world as well as in Pakistan.State bank efforts for the promotion of Islamic banking
are large focused on providing the requisite financial infrastructure in shape of
Shariah compliance,legaly,regulatory and supervisory framework.The sole purpose of
conventional banking is to make money for the banking institute by lending out capital
at interest, where in Islamic financing is always based on illiquid an asset that is a
feature of the transaction.Profit to Islam financing is generated through bonafide sale
of these assets.Islamic bankes are introducing Islamic mode of financing such as
Murabaha,ljara,Bai Mujjal,Bai Salam,Istasna, Musharaka and Mudaraba.Murabaha
and Diminishing musharaka have remaind the most favoured mode of finance of all
Islamic Banking Institutions not only in Pakistan but at the global level as
well.However,it is important to note that mudaraba and musharaka have small share
in overall financing portfolio.For the development of Islamic banking,it is
indispensable to promote mudaraba and musharaka based mode of financing.
Keywords: Interest, Islamic Banking, Conventional Banking, Mode of

financing, Skuk.

UG L TG pe di P S a7
PO, Cw;gé&{.u/}ﬁf Mp‘i,gﬁulf,q ki

143



Pakistan Journal of Islamic Research Vol 13, 2014

)/.LLLJ/';"'Jier:a’/:’Lgﬁd/u%u.?c«tuﬁJ&’)&ﬁf&)ﬁﬁ)}“
J&/Miﬂp&ﬁ?vg-taL"l.a}’c"’:‘ﬂuofc«@»a/:’L}”LJ%“LC‘L%}.@/&»}&“AL
Sbop FGg-bw A b“(f'{g Jrrl 3)/ u{“u{/ d. s bl 2 < e J}«’J
e B Eus Ut QU Qe sh Do ine UL oty St 30
B LI U bt b WU T s b e (it
o U o 3 2ol £

b Bl G L f e L bn It Uit et
‘_‘//’A.g,Jb/ﬁuﬁ/b%jjr_ugL/d/lg{)rZ//:’/-‘Jz&;fum;:L/.@Jﬁ/agﬁ
s SIUE U Sl UTea bl ot oK b A g v S b SE
e St LSS 1 d Lo SE G et
AU FEF e G St ur Gy e d £ E S rd Z s fdss
Ui fe P BSrI-e toU e b W Se (1r §Ur JL b\ o
SE b E IS U Sor o Ssl S K e e o b9 St i o Y SIS
/BJGéL)%)Z/LﬁJﬂf@f_‘a ﬁﬁ(%éﬁ»jb@ﬁgﬁ/ﬂf_‘aﬂgnzx
bl LS Sl bl g b 31U b1 Bmse - % Bl 57
T T by 3ol (U u}:-v'@ﬂﬂ,ﬁu}&fﬁuyﬁf&dﬁga;}c‘a
u"f—«fga'/’lyr%wéﬁJ’)i‘ﬁ”‘/uf}:yéfuﬁr'fjdﬂf“a8%M/’YJ7JLW
ity

Lot v L PP GG L e S LT e
QPG pUt e S

ST a1 iy Adbriad Buas) G AU T i g

(1)-6 ek

LA b ML g u e I et

Ky

144



o QAo (1980-2012) S S 1t ]

St f o S 2 Jid BL = §/ Eht ey
e QG o o7

(MG a5 e Al Jo 1 3 e o )T 8

sl Ul e Gt Lee G IS S P U

A

AN et o S Gy I sl b S 3 S bne bl o
ML T2k L IO L 7St U ot J oA i
et e e i Lo e S, et i1 il

OBO ia oS o) G Ge (i 15585 A 1 T Gl g G

8 I o335 o808 025 015 5555 4l 53 e 15501 ks

(")-03e4E5Y 5 § saks

S e Vb 2 I st b ez et

L b SPEUr L gimitipsn ISl HgEs

DIV O YIRS T I g P ) /O

“ fn(w

SrecUiSte & 1P B o= SA et P
eI IS 2SS U1 s £ G e G Tal s

sl Mot i1 e 0 P S Gt Pt e
Qe dnd bz b sl dnel L iy dnd W dni
e L st o (0)- oKL i A g s L by el 6 (M)
£t 6 (D S I W e bl e e Ui
(-2 e f &\ LUies L P bt S >

NSRS WAL IR OT ) | APy RN

145

Pakistan .

»“.‘LL

e s

s/
5
PRI
s
»lUP,
ey
JCU)/.
LU,
E b
S

e



Pakistan Journal of Islamic Research Vol 13, 2014

AN FGUA BB L g Ut QU gt & o g m3s g S
Jlaﬁ edilnlie Ui -t £ L'}/J/W(Islamic mode of financing)
IQ?J“)',.?/A’-’
( Mudarabah)..&* .1

St SO D2 e 15 e a6 sl pe s
sl enLd Nt s Bt S et d L5 e Dk () 2
Blestl ot tS et JU s e s ST b e
-9[5‘?
(Musharaka) JJ 2

Lt U1 22 TG o S (DU =it G
z,J}JL/J’b,L/“éLL,}U{V'my‘;Vggvgzugﬁjuwuﬁf
6l psbnd Lol S e SPIbe pm Ggp 2Tl £ G Su
by yKLnJl,ﬁuﬁrV%r@"éL &%’{JZK/:’(U};/»M.@_‘Q oS etai
Srrbnfe e Crtie Fug e b L2 E
(D-Luncl fo L o 2 Gt kil o Sarls

Z J?‘a (Diminishing Musharaka) .<}t% e /(2 ({/L&.«Q d/:/?
Sty P S e blon pP Tl b Bt b IGL Fins
(1) bloer
( Murabahah) 1, 3

AL ESUISWIEb SAL i b2 =5 ) ol e 5l
L 51,058 Flosle (B e st pe oWl SK
e $TeT 8 e I AL eolos g Mates i el e

146



o QAo (1980-2012) S S 1t ]
b L 2o e Gl (D Unls ped AL Sl
$& LU BU-e IS e dGrF i 72 ¥ G e
ebe Fy (€ o LIETLB e N b+ N Gy 5 red J
s SE AL S s F LSt Ut s Sl d
(Bai Mujjal fo»& 4
bt bed s b §lipd & P BEIF 23 e slre F3E
Gk A ELeL AR SPE- St o Fnfe b Eny 2 o
HEEI s, 8 g Led SEE S ESL S E b b
_9896&( a{f:gv.@+gg¢j¢<4jJi+¢g
(Leaze)sb! 5
LA L e A e ool WL S P21 G S o Sl
S Pl g ATl Lol
(Salam)(v .6
1 ok ST L LIS g e /B3 E e
e
(Istisna){ 1 .7
UE e salor K SV Sl b B (P25 3 (T
21| Zoud a3y }ﬁdwn?tfuugc},iu@gdmﬁ‘mé A 7n 7
G Utk TG KU S et 198 L 241y 2T
(M- 256580l L
JEE Ll 3 AU ire 2 S an//dgd/muﬁ(w"@;
3 Alil gt G U S ot U U L s L Lot 2 G S

147

Pakistan .
S
Sl

S
|

/7

Olowss

Lt
=JF
I
o (76
Sz

(9)-4
LU
S

7/

2
Py

b',’/)’$



Pakistan Journal of Islamic Research Vol 13, 2014
e L ALL 2 Furke wip S umal S Sia Ll 2y
VL L& iy Sl Pl ot 1966 S 19630 fored
1128816 eI QL SIS I ablor b pedab G e S
Skt /% ( Pilgrims Management Fund and Board) s
BL L Ll b S V5 U L (Tabung Haii)
ST J’fuﬁ;1971 (g ¥ (Nasir Social Bank) <& (§&1 2t U2 es6
KJ'9J{%~QVQ£LTJJ‘?QK.@U’M&;uﬁ;lw&g@&!’{(k{uﬁ;1972
TP ud 10 50820 LA S oSl P (5 Posan
FE SIS 19820 GE TN L E LG St s b
(st P00 PO sl o AL st g UL L Set
A6t » 1975 (0 U1 2T Utars e Gt ok U f ool e o2 el
A/"f”u:'@u"’dwér{»d/@f,@u’wLuLn(’Guﬁ;1977uﬁu¢$r.w
St SNFE S o A S SU WL $3 550 ol E ()L
2 PBANATE 00t G UL LS SR U i
K%n'}&TKJ/@)}”J}guﬁ:uﬁjb’(u/fé@/%//ﬂuct‘;frUU’H)M‘:;LE/.‘UQ?‘U?
e L I b3 By Ml ﬁJuuﬁ,guﬁugwg"z‘Jgﬁ.ta
o e Lt AU b stk Ut Ul G
A PO b oI UIHIL s b O e 1
_‘Luw’ua(u/:;é/:}q;/ﬂg’/L?fﬁ/‘,}é)sz'«%%U'{
1: Share of Islamic Banking Asset
State bank of Pakistan,Islamic Banking Bulletin,April-June
2012pdf,p.14,
http://www.sbp.org.pk/ibd/bulletin/2012/IBB-June-2012.pdf

148



o QAo (1980-2012) S S 1t ]
LB 6 s G TE K S U L S S C
LUl Fe Pt TL,1962-Gtns Sy e L gns g 62
U 227 AT T 1973 T el FLE G L sl 5
Lol (%,“wMuwmw;mwugéu,mu:"},zuu
1L BB AL T ey F2 6L isspar S2 Ko b
U720t 1979- F s Ll e LS ud (S8 A b bt g JoLgiL
o o b GBI L s L Ul QU w2 Pl
P LA S S b s E P SE_ 60U, L G
LI NL g 980 S e L L E L e 2 S
FEIL SOk AUt Ssldsie & I WK S e, F 5
G AP e 19800 Ly
e A S St SR S i tmE Fuii) 23
Lo 2T B S b sl Senon® S s M e L L
_l“flaﬂéu:g/u{ K(m)&%ﬁKLtof./(H)é’i{uT)‘.mug,ﬁf ua/‘:"t}bby
I LI I L S Lt S n b b o G s
L PeUE L& YO ES L GGy S St L
rggaj,d'c»c/“dmw?@‘dm,- &“a:d/b,‘;ﬂé‘au;lﬁﬁm.@m;/'ﬂdh
S G LS UBIN AL LT S iy pNF-L g S
Sl et (o 80 IN)- S b $rmsd o P sl e
e LB AL e sl e G Lz 2o P
EondI S 3 B s3Il (25450 LK 5 LUt e LBEmr S Be b
bl eI s el S
Sl £ U Skt S S Fis 2 Ut e (B 2

149

Pakistan .

78N
c(f’)do&
ot
N
S S.
ZeJ\P
&b

-Ui<
J“;',?/,C

L/..:‘h

State
2012p
http://A



Pakistan Journal of Islamic Research Vol 13, 2014

eosie bl Sl $b Uil el e W e Ll U
u:«ﬁg&/uﬁdﬁwa,‘m_u?L}Ccm}uﬁwéuﬁ’d’yéwuﬁdsLw,@dﬁ_u?
RO AT DRk N AN N g it
S Pl SN S e ol L ed 2 3L S
(9)-& Tyl f AL 56l

SHENL ORI E PG Lo FL s $\FIE|
Uil §x LGk eSS 2e P Ut A dasbr LS50S
OM AT I SR L SN IRE- Iy

b/;rui‘(Uz'Jd/@LyﬁLnL/f&WLc)/Juig/ukugzﬁ"//uf
Sty SSEFTEN gwp;ajwK:j_,uﬁ,mf’”&?w@pnpfuf S
J}‘;,@b’,u’/ﬁ.‘a L“ndl.»"ﬂbv,¢th@r@f.(‘aé;u"{uﬁ¢/g/d/f)§nf
Frse o pe PR oldd, foc bl uld Ea o 2
e GBI L B Fed S e 2T F
e NI AL &S FPor Lty Sy adoss A\ p Ut K o
(ru)-Cﬁuﬁ‘U'af

SIS B b F B L L St {16 o p By 3
IS B P e S BUE s K los UKol y UL
A’szfa/l?/ﬁ?;/b,h/a;rlb?u'- (P uc"/é’m.’.a;rlbd)ram J@ruiwhu”
& 2SS PH b A b S o Jo LIS U1 G B
e bl Foact L e 52 LT B A 2L 36
e 7 G N K ok 6 D e Qs 50 el e UG
_L @S S el

AALINL e 01985802 FL wsfed FU 530401991 29

150



o QAo (1980-2012) S S 1t ]

B AP BBy F3 B 5 S\ SN ol B o JE
Soir NN SBL 6 G Gt LS I B 2L e iU
RIS P ESL f 1999 5235k
STt & JES o T3 Becur B 2 ey
AL, BT o Stz 65 SIS e dies 2L ]
NSl Ut Sl nplda wmgT I eSS Ut
St S T Jsmf&}dmu’duufmﬁ;/gj’b{i/fﬂfp
Lt B St ea S 03 Gl et PP sy
_E by éulrwiw@4/5£djz,%,¢ag&ﬁ&ﬂvg;£&wCj,w

4/;5J“(VQL.@ML;QUEJ‘Dﬁ&’w’LuMgJu’.@Mq
S f st et S e Gl - ke 2ol 5 B S
JEL o & I S Bkl ot pS ol P LSS
ST U g ST oGSt 2008 JEY g gy L
S WL UGS b s s Ur e N LB ol iy £ e G
,g/“u‘{iéu}t‘fu’u./'J.@fﬂn.@dwy-’;%&&fﬁ/ﬂw‘;u)ﬂ’,g/“
L e L S G S JSLE S e

el UL U1 e dwmﬁﬂu}bﬁdwwf&@f/
S 200265 L LA PGl S Lty o A
S égd@@ U1 U 2002 g -bs S Es F e Uk 20028420 L Bl
( rr*)-u:"?w/?wﬁ;u’rw.,@nmu.{ NOLa4

Soekde| el Gl (WD Sl G we Ut s
Luﬁ:fﬁ»:*f.,e-ug9//}K4/kLV@dw¢J{ﬁJV@a4/,¢ﬁJV@J Wt
2003 S e wrb S B8 G U 0 EUFLE L 1)

151

Pakistan .
Syl

I

B
Jilu

S
JLlol

rs i (

e

_E4
sz

A’Lff’;u

281 Gyt F

dijﬂ’d



Pakistan Journal of Islamic Research Vol 13, 2014
-‘a&niuu‘fadwdbgm@}Jdﬁi’u@.fw.,@zmz‘;
1: Industry Progess and Market Share

(Rs. in Billion & Share and Growth in %age)

Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12
al Assets 13 44 71 119 206 276 366 477 641 837
re in Industry 0.5 1.5 2.0 28 40 49 56 6.7 78 8.6
)0Sits 8 30 50 84 147 202 283 390 521 706
re in Industry 0.4 1.3 1.8 26 38 48 59 72 84 97
Financing & 10 30 48 73 138 186 226 338 475 626
estment

re in Industry 0.5 1.3 1.7 23 35 43 45 62 74 81

al Islamic 4 11 11 16 18 18 19 17 17 18
king

itutions

tal No. of 17 48 70 150 289 515 651 751(a) 886 1097(b)
nches

a.lslamic Banking Bulletin Oct-Dec,2010(Quarterly),Vol:5,No:4,p.5
http:/www.sbp.org.pk/ibd/bulletin/2010/IBB-Dec-2010.pdf
b.lbid,Oct-Dec
2012(Quarterly),p.6,http:/Awwv.sbp.org.pk/ibd/bulletin/2011/IBB-Dec-2012.pdf
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2:Financing Mix

(% age Share)
Mode of Dec-2007 Dec-2008 Dec-2009 Dec-2010 Dec-2011 Dec-2012
Financing

Murabaha 44.51 40.6 42.3 449 43.8 39.7

ljarah 24.02 205 14.2 12.7 10.4 9.3
Musharaka 1.55 1.7 1.8 2.9 2.4 0.8
Mudaraba 0.25 0.2 0.4 0.2 0.1 0.2

Diminishing 25.61  30.5 30.4 29.5 32.0 36.2

Musharaka

Salam 1.38 1.8 1.2 1.4 2.4 3.0
Istisna 1.03 2.9 6.1 5.8 4.4 6.5
Qaraz-e-Hasna 0.01 0.0 0.0 0.0 0.0 0.0
Others 1.62 1.8 3.6 2.6 4.4 4.3
Total 100.0(a) 100.0(b) 100.0  100.0(c) 100.0  100.0(c))

Source:a.Pakistan Islamic Banking Sector Review,2003-2007,p.36
b.Islamic Bulletan Oct-Dec

2008(Quarterly),p.6http/Amwv.sbp.org. pkiibd/bulletin/2008/Bulletin-Oct-Dec-2008.pdf
c. Ibid,Oct-Dec 2010(Quarterly),p.7;d.Ibid,Oct-Dec 2012(Quarterly),p.8
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