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Introduction
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The most prominent areas where Shariah gave a clear statement of its provisions and
regulations are financial transactions. The Islamic financial system is very beautiful
in its composition, strong in provisions, firm in its principles, to achieve justice and
prevent injustice. It is based on strong rules that achieve the goodness and
righteousness of Islamic societies and for all humanity if it prefers to act upon it.

Islamic societies lived so much time under the captivity of ideas and financial
systems imported from the capitalist west that extended usurious bank system across
the Islamic countries, and put the system derived from Western capitalist systems,
and remained for decades, until the people have become of two viewpoints about it.
Some of them carrying a banner defends it and believes that there is no way for
economic progress except usury system, whereas some others rejected the idea of
banks altogether, seeing it as incubators for Riba that cannot be repaired. Even that
God has chosen and appointed for the reformation of this nation, reformers of
scholars and thinkers and traders those stood to reform these institutions and rebuilt
them according to the foundations of legitimacy, so there appeared interest free banks
that offer various financial services, financing, investment and play their role of
financial intermediation according to rules of Shariah, committed to avoiding usury
and other forbidden financial transactions. Islamic Finance is being known as an
excellent alternative for explaining the structural flaws of interest based system that

are only accountable for resent global financial crises.



